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information

A reliable source information has been received that Sterling Biotech Lid. =
Vadodara based public limited company, is engaged in the manufacturing of
Gelatine and has offices at Vadodara and Mumbal. The group concerns include
Sterling International Enterprises Ltd (SIEL), PMT Machine Tools Ltd, Sterling Oii
Resources Lid, Sterling Port Ltd, Sterling SEZ & Infrastructure Ltd etc. Mr. Nitin
Sandesara and his brother Mr. Chetan Sandesara are part of the promoters group.

| Information further revealed that on 28.06.2011, the Income Tax department
had conducted search and seizure action u/s 132 of the Income Tax Act covering 25
premises of the aforesaid group entities at Mumbat, Vadodara and Outy. During the
course of search proceedings, certain incriminating documentary - evidences were
found and seized from the premises of the group at Mumbai and Vadodara. Back up
electronic data was also taken from the computers, laptops, mobiles and mail
servers and seized.

Information further revealed that from the premises of the promoters at
Sandesara Estate, Vadodara, a Diary of 2011 containing hand written record of
certain transactions of the group for the period from 01.01.2011 to 28.06.2011 were
found and seized by the IT Search Party No.17. Information further revealed that the
diary contained details of daily transactions carried out by the group concemns
- through banks and also certain cash transactions involving named individuals. Some
of these names were appended with further references as (IT) or Commissioner, etc.
Three such names that figured in the seized material, namely, "Mr.S.K.Ojha”, “Dr.
Subhash Chandra IT” and “Mr.Ray IT” ‘

Information further revealed that the seized material and computer data
revealed cash deposits and interest payments entered in the name of “Mr.S.K.QOjha”
on the following dates:

Sr. No. | Date Amount | Details
Ref. Mr. $.K.Ojha (Shri. N.J.S.) Deposited - 28-4-
1 28-Apr-05 | 19,00,000 | 05 B
4-May-05 . | 6,00,000 |S.KOjha {Ref. Shri. N.J.S))
| 25,00,000 -

Total cash payments shown in the name of “S.K.Ojha” were Rs. 98,89,500/-,
out of which interest payment was shown as Rs. 97,40,000/- as follows:

Sr. No. | Date Amount Details
1 13-Apr-07 | 29,00,000 | S K Ojha (INT) - Ref Shii N.J.S
S.K. Ojha - Interest A/C Thr. Mr. R.B.D. (Part
2 7-Apr-08 25,00,000 | payment)
3 S-Apr-08 13,40,000 | Mr.S.K. Ojha- Int. A/C Thr. Mr. R.B.D. (Bal)
4 27-Nov-09 | 80,00,000 | Interest- SK. Ojha - Pd. Thr. Mr. R.B.D.
] ‘.. 97,40,000




Certain payments through Demand Drafis were also recorded on the
foliowing dates for various purposes.

| Sr. No. | Date Amount | Details
| 1 22-Feb-05 159,500 | Computers Purchased - Mr.8 K Ojha.
: D.0. Fvg. Hyatt Regency Kolkata - Booking Ms.
2 4-Dec-07 35,000 . Shruti Ojha _
: D.D. Fvg. Hyatt Regency Kolkata - For Mr. S.K.Ojha
3 1-Feb-08 | 15,000 | ©On 31-1-08 '
4 4-Mar-08 | 40,000 | Hyatt Hotel - Mr. S.K. Ojha-To Mr. R.B.D.
1 1,498,500 | '

. Information further revealed that in the earliest entry noted in the name of
‘Mr.S.K.Ojha” was purchase of computers for Rs. 59500 on 22.02.2005. The
amount was recorded as paid to “Mr. R. B. Dixit", referring to Mr. Rajbhushan Dixit.
Scanned image of the computerised data in file
PMTpc\c\cdrive\Desktop\mm‘shahmai!\Reports of 2005r\ 21 & 22 Feb 05.xis contains
this entry. During that time Mr. S.K.Ojha was posted as Additional CIT, Mumbai
which suggests that payment for purchase of computer for Mr. $S.K.Ojha was made
to Mr. Rajbhushan Dixit from Sandesara Group's funds. The second transaction
found in the seized materials relates to cash Deposit of Rs.19.00,000/- on
28.04.2005 shown in the name of Mr.8.K.Ojha on in seized data in fie
PMTpc\c\cdrtve\Desktop\mmshahmail\Reports of 2005r\27828-4-05.xls. The entry
has further reference to NJS, Mr. Nitin J Sandesara. Further, there are at least two
entries showing cash deposit in the name of Mr S.K.Qjha amounting to
Rs.25,00,000/-.

Information further revealed that there are similar entries indicating payment
of interest as indicated in the hand written documents as well as computerised entry
of worksheet on “Corporate Fund Flow Statement of Feb 2011" found in file
CORPORATE AND SEIL MUMBAI CASHFLOW FEB 11-15.3.11 2 xls which
includes the name "S.K.OJHA” under “RECEIPTS”. Name of Mr. S.K.Ojha (Interest)
is also found under expense grouping. Payment of Rs.35 000/- by DD favouring
Hyatt Regency, Kolkatta was shown on 04.12.2007. The narration states that
‘Booking ~ Ms.Shruti Ojha”. Handwritten note further mentions that it was tooked as
per the directions of one Mr. Dilip. Thus, the payments shown towards hotel booking
were from Sandesara Group 's funds. On 01.02.2008 DD favouring Hyatt Regency,
Kolkata for Rs. 15,000/~ was paid for by the Sandesara Group for Mr. S K.Ojha.

Information further revealed that the seized documents reveal that
arrangement for travel has been made by the Sandesara Group on a number of
occasions. A bill raised by Aero Agencies Limited, Mumbai dated 02.03.2009 clearly
mentions the passenger's name as “Mr.S.K.OJHA” and the person who has booked
it is also shown clearly as ‘Mr.GANDH!", indicating Mr. Ashok Gandhi, Accounts
officer of the group. Copy of one more bill issued by Aero Agencies Limited to
Sterling Biotech Ltd shows the amount due from the travel of Mr. S.K.OJHA vide
invoice dated 15.04.2009 is Rs.40,530/-. A copy of Electronic Ticket issued in the




name of "OJHA S.K for travelling from Udaipur to Delhi by Jet Airways on
08.06.2008 was aiso found.

used the services of the Sandesara Group. The

information further revealed that the family members of Sh. S, K. Ojha also

seized material contained a Matrix

Telephone number issuad in the name of Ms. Shruti Ojha and the call log details.
The phone number was provided from the company Sterling Biotech Lid and the bib
was raised in its name. . '

Department clearly indicated that the person mentioned therein as

Information further revealed that the name of ‘S K.OJHA” appears in the
Funds flow statement of the group as found in the computer data seized from the
office of the group at BKC, Mumbai. Mobile back up in the seized data also contains
the name and phone number of Mr. S. K. Ojha. The seized data of Income Tax

"SK GJHA” refers

to the officer of the department Sh. Sunil Kumar Ojha.

Information further revealed that the following cash receipts entered in the
name of “Dr. Subhash Chandra IT” for the period 01.01.2011 to 28.06.2011 in “Diary

20117

Sr. | Date of . | Amount Details ]

No | Diary _ _

1 12.02.2011} 47,50,000 Cash received from Dr. Subhash Chandra, 1T,
Out of the same, Rs. 10,00,000 given to Aashu
(Bina Craft Concept) & Rs. 37,50,000/-- given to
Mr. Shokeen, AJc. Shokeen Prop Pvt Ltd towards
Delhi Farm House. _

2 | 25.02.2011]| 75,00,000 Cash recelved from Dr. Subhash Chandra, IT -
The same is given to Mr. Shokeen, (Shokeen
Properties) towards purchase of Farm House.

3 102.04.2011] 30,00,000 Amount received from Mr. Subhash Ghandrady
by Mr. Gagan Dhawan. The same is given to
Shokeen Praperty Pvt Ltd by Mr. Gagan Dhawan.

4 108.04.2011) 1,00,00,000 | Amount received from Dr. Subhash Chandra, IT.
The same is given through Axis Bank, SPAAK

, Company to SBL-IDBI,
TOTAL 2,52 50,000

Information further revealed that two more entries of “Cash Payments” for
Rs.7,00,000/-were found against the name of “Dr Subhash Chandra IT" in Diary

2011 which are as follows:
Name of
f{g g?;fygf AlC & Amount Details
' Bank
1 10.01.2011 | TTPL, 5,00,000 Mr. Subhash Chandra (IT, Mumbai for
' HDFC hospital expenses)
2 17.0120_‘11‘ TTPL, 2,00,000 Mr. Subhash Chandra - IT




~ Information further revealed that i above payment of Rs.5.00.000 s shown
against the name of Dr. Subhash Chandra — |IT Mumbai for hospital expenses was
shown as withdrawn in cash ("Self) from the account of TTPL, (Turin Trading Put,
Ltd.), of the group. The electronic data contains a worksheet for January 2011,
showing that the sum of Rs.7,00,000/- paid to Dr. Subhash Chandra ~ IT have been
shown under the head “Expenses’ indicating that these were passed off as business
expenses by the group in the respective cases. The same amount of Rs.7,00,000/-
appears in the next month, February, 2011 alsa. The electronic datg file
‘CORPORATE AND SEIL MUMBAI CASHFLOW FEB 11-15.3.11.xIs” which is the
Corporate Fund Flow Statement of February, 2011 mentioned the amount as “not to
be taken”, indicaling that the datails are not to be taken for certain purposes. The
name of Subhash Chandra (IT-Mumbai) appears against which sum of Rs.7.00 lakh
ason 15.3.2011. '

J

information further revealed that the said Diary contained an entry for cash
deposit of Rs.75,00,000/- in the name of Dr. Subhash Chandra IT on 25.02.2011 is
found duly incorporated in the daily consolidated summary, seized from Vadodara by
search Party no. 17. The receipt of Rs.75,00,000/- from Dr. Subhash Chandra IT and
further sum of Rs.1,00,00,000/- from another person Mr. Irfan Bhai in cash which is
also mentioned and added to total receipts. Further, payment of Rs. 1,75,00,000/- is
shown in the entries under “Vadodara” as "SHOKEEN PROP” (Delhi Farm House).
Similar entries are mentioned in the Dairy 2011, A sum of Rs.30,00,000/- is shown
as cash received on 02.04.2011 from Dr Subhash Chandra IT by Mr. Gagan Dhawan
and the same is given to Mr. Shokeen (Shokeen Properties P Ltd) by Mr. Gagan
Dhawan.

Information further revealed that the cash deposits and payments were being
reported in the internal statistics prepared in the form of funds flow statement. Other
similar transactions in cash and withdrawal through banks were also included in the
reporting. For example the cash payment of Rs.7,00,000/- shown against the name
of "Dr.Subhash Chandra” in “Diary 2011" was corroborated by matching entries in
the computer data in file CORPORATE AND SEIL MUMBAI CASHFLOW FEB 11 -
16.3.11. 2 xIs seized from the premises of the Sandesara Group at BKC, Mumbai.

Information further revealed that in the worksheet titted “CORPORATE
FUND FLOW STATEMENT OF FER 2011", the name of “Subhashchandra (7
Mumbai)” is included against which an amount of Rs.7 lakh is shown. The said
worksheet specifically mentioned as “NOT TO BE TAKEN”, implying that these
transactions were not to be included for arriving at the recorded statistics on
Corporate Fund Flow. Seized computer data from the office of the Sandesara Group
in Laxmi Towers, BKC, Mumbai in file SlEl\vishal account dep\e\10-03-2011\FER
201N\TOTAL CASH FLOW FEB 2011 - REPORT 23.3.11.xls also reflects this
amount of Rs. 7 takhs paid to “Mr. Subhash Chandra (IT Mumbai)”



information further revealed that the only “Dr Subhash Chandra (IT)" found in
the contact list of the key persons of the group refers to the officer of the Income Tax
Department. The above facts give reasonable ground to infer that the person named
in the seized document “Diary 2011 is identified with “Dr. Subhash Chandra”, the
then Additional DIT (Inv), Unit-Iil, Mumbai and presently CIT{(A), Thane.

information further revealed that in the “Diary 2011", another name, “Mr.Ray
IT" appeared with the following cash transactions:

Sr.
No

Date in
Diary

Amount

Details

i

1

20.01.2011

3,00,000

Cash received from Mr. Ray, 1.7 (Shi. N.J |
Sandesara). The same is given fo Mr. Rajnish for

marriage expenses

02.02.2011

2.00,00.000

Cash received from Mr. Ray (Shri. NJS), out of
Rs.1,00,00,000/~ given to Mr. Shokeen
Rs.25,00,000/- given to  Anand Madi,
Rs.20,00,000/- cash given to Bena Craft Concept
(Mr. Aashu), Rs.30,00,000/- given to cash SKGand
Rs.25,00,000/- given to Mr. Gagan Dhawan for
Faridabad Project. :

10.03.2011

6,00,000

Cash received from Mr. Ray (Ref Shri. NJS), the
same is given to Ms. Chhaya Patel, as per
instructions of CJS. v

02.04.2011

23,00,000

Amount received from Mr. Ray(IT), Ref- Shri. NJS.
Out of Rs.30,00,000/- given to Mr. Sunil Yadav for
Mr. Yash Sandesara Exp. Balance Rs.20,00,000 to
Mr. Gagan Dhawan (lying with Gagan)

08.04.2011

1,00,00,000

Amount received from Mr. Ray (Ref- Shri. NJS - IT.
The same is given through Axis Bank Spaak
Company {o SBL ~ [DBI.

11.04.2011

1,00,00,000

Amount received from Shri. Ray (IT) Ref- Mr. NJS.
The same is received in Nilton Infra, ABU PN

~

03.05.2011

15,00,000

Amount received from Mr. Ray IT (NJS). The same
is given to Gagan Dhawan for various CD
payments

4,47,00,000

date:

Cash payment of Rs.80,00,000/- to Mr.Ray IT was shown on the following

Sr.
No

Date in
Dairy

Amount

Details

9.5.2011

80,00,000

Cash received Dino Merio. The same is received by
Mr. Shankar Yadav, the same is given to Mr. Ray, IT
by Gagan Dhawan

80,00,000

The corresponding entry is also reflected in daily summary of 11.04.2011.
The amount of Rs.1,00,00,000/- is reflected in PMT, probably through Nilton.
Records seized from Vadodara reportedly show that there is a payment of



Rs.15,00,000/ to Mr Anand Modi with a narration “Cash received in Dubal”,
substantiating the point that cash is being sent through hawala.

Information further revealed that the cash Payment of Rs.80,00,000/-, shown
to Mr. Ray, IT, as above is reflected in the Diary 2011 and also shown in the daily
transaction'sun‘lmary. In this entry, cash was reportedly sent through Angadia H.
Ramesh to My, Ray IT at Delhi. Source for sending this cash is identified as receipt
of cash from one Deno Maria. The handwritten entries are found incorporated in the
seized computer data F‘MTpc\c\Desktop\mmshahmaH.xIs which is a daily summary
of bank transaction prepared at PMT Office, Mumbai.

Information further revealed that the name of Mr. Manas Shankar Ray was
found in the contact list of the key persons of the group refers to the officer of the
Income Tax Department, Thus, it is established that the name "Ray IT" referred to in
the seized materials of the Sandesara Group is Mr.Manas Shankar Ray.

Information further revealed that lapses on part of the various officers who
dealt with the matter during the search and thereafter were committed which has an
adverse revenue implication for the Income Tax Department. Even tholigh the
entries found in “‘Diary 2011" were in simple and straight language and these entries
were corroborated by the summary of daily transactions maintained and opening
balance in bank accounts of the group entities maintained in the diary, the ideﬁtity of
the person who was maintaining the diary and from whose Custody it was seized was
not brought on recorg, Information further revealed that as per the Appraisal Repon,
the person who was maintaining the “‘Diary 2011* was identified as Shriw

&nchal‘ However, he was not examined ufs 131 of the IT Act to arrive at the truth.
\‘

Information further revealed that huge sums had been paid out which prima
facie appear to be in the nature of gratification other then legal remuneration for the
purpose of settling proceedings before the authorities, abtaining tenders for supply of
goods and granting of loans by Banks and financial institutions. Documents seized

funds on behalf of persons including public servants and for further delivery to them
at the place of convenience. The evidence collected by the Income Tax department
showed corruption of various public servants including three senior IRS officers.

The above information discloses commission of cognizable offences u/s 120
B IPC and Section 13 (2) thw 13(1) (d) of the Frevention of Corruption Act, 1988 by
Sh. Sunil Kumar Ojha, IRS, Pr. Commissioner [T, Guntur; Dr. Subhash Chandra,
IRS, the then Additional DIT (Inv), Unitill, Mumbai and presently CIT(A), Thane and
Mr.Manas Shankar Ray, IRS, CIT, Ahmedabad, M/s Sterling Biotech Ltd, Vadodara
and other unknown public servants and private persons.

Therefore, a regular case is registered against Sh. Sunil Kumar Qjha, IRS,
Pr. Commissioner IT, Guntur; Dr. Subhash Chandra, IRS, the then Additional DIT
(nv), Unit-lll, Mumbai and presently CIT(A), Thane and Mr.Manas Shankar Ray,



IRS. CIT, Ahmedabad, M/s Sterling Biotech Lid, Vadodara and other unknown pubiic
servants and private persons and is entrusted to Shr S
CBL, AC Ill, New Delni for investigation.
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